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lL. SITUATION AT END OF PERTOD 


The Soviet armed forces in being: are in an advanced stage of 

readiness for war and could initiate offensive operations with 
no additional warning. Military and political indications are i 
that the Communists intend to insist upon a solution of prob- 
lems of controversy strictly along: lines which further Communist | 
world objectives. There are no indications that the Soviets and ! 
their Communist allies in pursuing their major objectives intend [ 
to avoid future actions which might precipitate global hostilities. 


The repeatedly stated objective of the Chinese Communists is the ; 
elimination or withdrawal of all foreign forces from Korea. There E 
are military indications that Chinese Communist and North Korean 
forces are preparing for further military action. 


Intelligence continues to indicate Chinese Comnunist determination 
to eliminate all Western influence from China and to extend 
Chinese Comaunist damination over Southeast Asia. 


Viet Minh preparations for offensive operations against the French 
in Tonkin continue and unconfirmed reports may indicate that 
Chinese Communist troops in various guises either have entered or 
are preparing to enter Indo-China. 


There are indications that the Soviets intend to reinforce their 
forces in Germany, and there is continuing evidence of increasing 
military capabilities of the European Satellites. Communist 
propaganda and diplomacy, relating to West Germany and the Balkans, 
may indicate thut the Soviets intend to secure their objectives 

in Europe by force, but there are no conclusive indications of, 


the probability of iy map he ties in Europe. 
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2, SUMMARY OF SOVIET-COMMUNIST OPERATIONS DURING PERLOD 
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KOREA--Al.though recent enemy activity in Korea has not been 
aggressive, there are indications that reorganized North 
Korean units are moving southward and that Chinese Communist 
forces are also moving south and east possibly in prepara~ 
tion for an enveloping attack against the 8th Army area. 

PWis have stated that the North Koreans are expecting Chinese 
Communist reinforcements for an attack. The evidence indi- 
eates that Communist forces are preparing for an attack to 
the south, possibly spearheaded by tiorth Koreans. There is a 
continuing possibility of a major Communist air effort. 


CHINA-=Chinese Communist Field Force strength is increasing and 
a new field army (the Sixth) is reportedly being formed in 
South China. The buildup of air facilities continues, with 
indications that the Shanghai area may be a major base of 
operations, Chinese Communist efforts to curtail Western 
influence in China have been intensified, and their propaganda 
continues to indicate that they intend not only to drive the 
U.N. forces from Korea but to strike other blows against the 
‘imperialist encirclement." 


JAPAN=-Ho further information on the possible formation of 
Japanese units on Soviet territory has been received and it 
is believed that one such report recently received was 
probably a plant. The buildup of air tacilities at Shanghai 
poses a threat to the Ryukyus » 


INDO-CHINA~-The Viet Minh forces are preparing for an early 
offensive against the Hanoi-Haiphong road and have reinforced 
southern Tonkin. Unconfirmed reports state there are four 
Chinese Communist divisions in Tonkin. Other unconfirmed 
reports have indicated 4 movement of three Chinese Communist 
armies to the Indo-China border. ; 


BURMA-~Unconfirmed reports indicate that Soviet observers have 
visited an airfield in northern Burma and that the Chinese 
Communists are building defensive positions along the Burna 
frontier. 


GERMANY~-Reports indicate that the Soviets will probably utilize 
their rehabilitated barracks area south of Berlin to house new 
troops from the U.5.5.R. and that.a reinforcement of Germany 
may be planned in the very near future. The extent and type 
of reinforcement carmot now be determined but the barracks 
eapacity of 35,000 to 0,000 troops suggests that a major new 
unit, possibly of corps or army size, will move in. 
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g. EASTERN EUROPE--There are indications that the Czech Army is 
being reorganized along Soviet lines, that long-runway air- 
field construction is encircling Prague similar to the 
pattern around Berlin and that a large blood plasma bank is 
being established in Prague. Shipping to both Bulgaria and 
Albania has increased in recent months, Communist propaganda 
against both Greece and Yugoslavia has been intensified but 
the Bulgarians are showing a conciliatory attitude toward 
Turkey. Drastic restrictions on the movements of Western 
attaches in Poland may be expected at any time. 


h. GENERAL~-Soviet and Satellite propaganda continues to give 
major emphasis to the theme of West German rearmament and 
threats of its consequences, and the Soviet Union has 
charged France and the U.K, with violations of their wartime 
treaties with the U.S.S.R. There are no positive indications 
of unusual Soviet merchant ship activity or confirmation of 
reports of withdrawal of Soviet vessels from Baltic runs, 


3, COMMUNIST CAPABILITIES-~The Chinese Communists and North Koreans 
retain their capabilities for major offensive action in Korea. 
Chinese Cormunist ground and air capabilities are generally 
increasing and their capabilities for intervention in Indo-China 
have possibly increased. Huropean Satellite capabilities, 
particularly in the Balkans, are steadily increasing. There has 
been no major apparent change in Seviet capabilities but a sub~ 
stantial reinforcement of Germany may occur snortly. 
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TAB "A" 


REPORT OF INDICATIONS OF SOVIET-CO?LUNIST INTENTIONS 


Proceedings of the Joint Intelligence Indications Comittes 


20 December 1950 


le Indications of Intentions in the Far Easte 


a. fneny militery preparations in Korea and the tenor of 
Chinese Commmist statements continue to indicate that the Commmist 
objective is to drive the Ut. forces from Korea and that preparae 
tions are being made for a drive to the s0utho 


(1) 


(2) 


Eneny activity in Korea during the weak continued to 
be marlnd by a lack of aggressive action. Despite 
the reported lack of movement of large forces, howe 
ever, there were indications of Comnunist prepare~= 
tions for renewed atteaoks and the pattern of enemy 
activity showed many similarities to that which 
preceded the earlier Chinese Communist offensive. 
Of the estimated 100,000 operational North Korean 
troops, about 25,000 are in contact with U.N. forces 
in the 8th Army area and the romaining 75,000 are not 
firnly located but are believed to be moving towards 
the 8th Army fronte In addition, some 45,000 North 
Korean troops estimted to be in training or in 
unidentified units may appear at the front at any 
time, a8 it is apparent that a rapid reorganization 
of the North Korean Army has been under Way, 

eleven newly identified divisions having already 
been reported. 


Chinese Communist strength in Korea is now estimated 
at 285,000. Chinese Communist forces south of Fyong= 
yang have been estimated as equivalent Le only two 
divisions, Reasons for the apparent delay in the 
Chinese Communist advance are speculative, but 
possible causes are either an intention to concentrate 
Chinese Communist troops still deployed in the north 
east (Ue%. 10th Corps area) for any new major offen 
sive or a desire to await the arrival of heavy Soviet 
equipment which the Chinese Communists have not to 
date employed. Continuing reports of troop and 
vehicular movements south from the Vanchurian border 
indicate either that the Chinese Comnunist forces 

are receiving, replacements or that new Chinese Cone 
munist units are moving into Korea. Observations of 
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the forward movement of small groups of troops may 
indicate that a larger build-up than has been dotected 
is under way to the north and east of Seoul and that 
an onvelopment of the 8th Arny richt flank is plannede 
North Korean Pl*g in the Sth Army area have stated 
that the tlorth Korean troops east of Pyonsyang are 
Waitin:s for the Chinese to join them before conmens= 
ing operations and that the North Koreans have been 
told that the Chinese Coauniats will launch an 
attack to seize Seoul about the first of Janusrye 


(3) There continue to be indications of a possible major 
Communist air effort against Uele forces in Korea, 
although enemy pilots to date have generally failed 
to pregs attacks against U.N. siroraft, A UsSa 
Air Force 3-26 was attacked at night by an unidenti-~ 
fied airoraft northwest of Pyongyang this week, the 
first occurrence of such enemy attacks at nights The 
continuing general build-up of over-all Chinese Come 
munist air capabilities, noted in paragraph be. below, 
also indicates a possibility of substantially 
increased air action in Koreas 


(4) Chinese Commmist propaganda continues to indicate 
that their objective is to force the UeNe forces 
from Koreae Frequent references to the breaking of 
imperialist "encirclement," a demami that the United 
States abandon all war preparation, propaganda blasts 
against Great Britain as well as the United States, 
together with continuing demands for withdrawal. of 
the U.S.» Javal Foroes from around Formosa and parti~ 
cipation in the Japanese treaty discussions, indicate 
that the Chinese Communists do not intend to limit 
their demands to Korea and that Korea may not even 
be the major objective. 


bs There are indications that the Chinese Commmists are con= 
tinuing to build up both their ground and air capabilities and are con- 
tinuing their campaign to eliminate ‘lestern influence in Chingo 
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There is considerable evidence to indicate that the 
Shanghai area may be the chief operetional center . 
of the Chinese Commmist Air Foros. Physical installa~ 
tions are reported to imlude facilities for all types 
of aircraft from jets to four-engine longerange bombera« 
Recent reports indicate that airfields in the Shanghai 
area are being readied for operational use, that there 
has beon a stockpiling of petroleum, spare parts and 
ammunition, and that AA defenses and coastal defense 
pitions have been installed under Soviet supervisione 


Reports continue reconstruction 
of other airfields in South and Central Chinas 
Reports of a POL shortage among civilian consumers 

in China may reflect a stockviling for militery use, 
and thers ere continuing indications that the Chinese 
Communists are succeeding in smuggling petroleum 
produsts despite ‘Yestern restrictions. 


Chinese Commmist efforts to eliminate Vestern ine 
fluence are reflected in inoreasing anti-Eurcpean 
propagends, as well aa continuing heavy anti-American 
propagandae French properties have been confiscated 
in Shanghai as a result of which the French are clos~ 
ing their Consulate in Centon and are planning to 
close their establishments in Ktmming, Nenking, and 
Chungkinge 


¢e No further information has been received with rogard to 
possible Soviet training of Japanese uaits and there is now reason to 
bolieve that the report of arrival of Japanese troopa in the Vladivostok 
area in early Yovember may have been a Soviet plant. There ia no firm 
information to support rumrs of Sino-Sovlet plans to attack UeS. air 
beses in tho Ryukyus in the near future, although the build-up of Chinese 
Communist air facilities in the Shanghai area poses a definite threat 


to the Ryukyus.o 


TOP SECRET 


Approved For Release 2003/1 0/32 : CIA-RDP91T01172R000400200025-0 


25X1 


25X1 


nn a 


Approved For Rel : 
ise ease 2003/10/22 : CIA-RDP91TQ44.29R000400200025-0 
TOP SECRET 


do There continuo to be no firm indications of an imminent 
Chinese Communist threat to ‘lon; Kongo 


ee in Indo-China, Viet “inh movements reported during the 
woek continue to indicate 4 probable early offensive against the Henoie 
Haiphong roads Tour Viet ‘inh regiments have recently moved into the 
pouthern Tonkin delta area from Anname There have been recent uncon 
firmed reports of the prasarce in Tonkin of four Chinsse Communist 
divisions, a development Wiich is possible gelthough no identification 
is availables A report that a joint corps of Viet Iiinh and Chinese 
Communist troops, totalling 40,000 men, crossed into Indo-China in 
three columns in September 1950 has been previously receiveds The 
French have reported that a Chinose Communist artillery battalion is 
on the border area near Honcaye Press reports from Taipes state 
that the 13th, 14th, and 1$th Chinese Commmist Armies are poised on 
the Indo-China borders These armics are estimated to be in the 
general Yunnen-Kwangsi area and their movement close to the border 
itself is not confirmed. It is probable that any Chinese Communist 
intervention in Indo-China would come from these unitse Reports 
continue to be received of tho training of Viet tinh air force persone 
nol on Hainan Island, and the latest of these gtates that some 500 
Viet ‘inh and 1,000 Chinese Communists are being trained there as 
paratroopers» Continuing reports of extensive work on the Canton 
airfields ars also pertinent to possible Chinese Communist air action 
against Indo-Chinae 


f. ‘The Burmese Government is investigating out has not yet 
confirmed a report that tio Soviet observers, in the guise of traders, 
and a small detachsent of Chinese Commmist goldiers visited Putao 
(Fort ‘lerts) in northern Burma and were obviously interested in the 
wartime-built UeSo airfield. Other reports have indicated that the 
Chinese Communists are becoming increasingly concerned over expanding 
Burmege-UsSe aooperations The Chinese Conmmists have reportedly 
been constructing defensive positions slong the China-Burma frontier 
andi slong the Surm. road in China, allegedly because they believe that 
the UeSe is preparing for 4ntervention in southwest China. 


ge Recent reports have indicated that the Conmunists in tho 
Philippines are engaged in "tabulatinc” supplies entoring aml leaving 
Clark Air Force Base andl that one respovsibility of the fluk insurgents 
is to prepare a weekly report on Amarioan and Philippine troop move= 
ments ae 


he From tho foregoing, it is sconsluded thats 
(1) Wilitary and political indications are that the Com 
munist intention is to drive tho Us. forces from 


Korea ami thet North Korean and Chinese Commmist 
troops are propering for an offensive to the south o 
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(2) ontinuin:; reports of a build-up of Chinese Communist 
eround and air strength and Chinese Co.munist pro» 
Pacanda indicate that their objectives are not 
limited to the conquest of Korea but that they intend 
further action to weaken the ‘lestem position in Asiae 


(3) There are continuing indications of Viet Linh pree 
parations for attacks in the Tonkin delta and uncone 
firmed reports that Chinese Communist troops have 
moved closer to the Indo-China border or are actually 
now in Tonkinoe 


(4) There are no firm indications of imminent major 
Communist action in othor areas of Asia but reports 
of Chinese Communist assistance to dissident nove= 
monts in Southeast Asia continus. 


2. Indications of Intentions in Europe and the lear East. 


ao The Soviet rehabilitation of a larce barracks area capable 
of housing 55,000 to 40,000 troops at Zossen/Nunsdorf south of Berlin 
was roported last week, with a comment that the Soviets might intend 
to reinforce their forces in Germany or to utilize the area as a new 
command headquarterse Information row available indicates that the 
UsSeSoR. most probably intends a reinforcement of Germany. Som 6,800 
wmidentified Soviet troops moved into the new barracks on 4-5 Decembor. 
Two reports which are possibly connected have indicated that the US.5.Ro 
ordered the assembling of 660 flat cars at three points in Germany by 
15 December (purpose end destination ulmown) and that plans were being 
made for the reception of 120,000 Soviet troops in the Zossen/Wunsdorf 
area between 20 and 26 December. It is possible that the flat cars 
were intended for a covement of equipment from the UeSeSeRe coincident 
with ths arrival of new troops, although there is no firm evidence 
to support this and there is some possibility that the cars were 
intended for the 1overent of reparations. The numbers of troops - 
allegedly expected appears much exaggerated for the time allowed cnd 
tho capacity of the barracks, and to date no evidence is available that 
any large-scale troop novement into Germany has begune All reports 
considered tozether, however, do indicate that some Soviet troop move~ 
nent into Germany is probably planned in the near future and it is 
possible that tho movement reportedly planned in the next fow days 
may be only the beginning of a larcer move spread over a longer periode 
The numbers of flatoars reportedly assembled is cousiderably less than 
that required to .ove one Soviet mechanized or tenk division, but 
Soviet stockpiles in Germany micht serve to provide considerable 
equipment for now unitse At prosent no firm conolugion gan be reached. 
as to the type and extent of any planned Soviet reinforcenent of 
Gormany, but the capacity of the new barracks alone would suggest that 
o substantial reinforcement, possibly an sdditional army, may be 
intendede There is no information to indicate any current unusual 
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aotivities of Soviet forces now in Sermanye end there have been no 
reports of possible winter maneuvers such as are reportedly planned in 
Aus triac 


be Reports continus to indicate a steady increase in Satele 
lite military preparations in Southeast Duropeo It is aprarent that 
som reorganization of the Czech Arny is uxier way, along with pree 
viously reported reinforoenent of the western frontier, although no 
firm evidence of its nature has been received. There is, however, 4{noreas@ 
ing evidence that the Czech Arny is being patterned closely along Soviet 
lines end the new Czech uniforms and insignia after 1 Janvary are to be 
almost identical with the Sovieto In connostion with previous reports 
that the Czechs have purchased a large blood transfusion plent, it is 
now reported that all persons in Prucue between the ages of 14 and 40 
are being blood-typed and a blood plasma pank ig being establishedo 
Airfield construction in Czechoslovakia is providing Prague with a 
oirole of longerunway fields in a pattern similar. to that achioved 
around Yerlino In Wungary a new decree provides that university 
students will teke military training after 1 February, apparently to 
increase the supply of availgblo roserve officerge A report that 
militaZy carsocs en route from Italy to Latin Americe during Hovenber 
wore diverted to Bulgarian Slack Sea ports is not itself confirmed, 
but thore nave been other indications that shipping to both Bulzeria 
and Albania as inoreased in recent months. There continue to be no 
firm indicetious (based on a lack of reports of unusual troop move~- 
ments) thot the Satellites are plannins any in edicte egcression in 
the Jalkans but all information continus to indicate a steady build~ 
up of Satellite capabilitics for such actions 


ce In addition to the previously reported intensified Greok 
Gormmmist charges that tha UeSe is »reparing for accression in the 
Balkens, the Tungarions have reportedly delivered a note to Yucoslavia 
demendinz Yuzoslav cessation of porder violations and stating tret 
these provocations are proof of the agcressive and hostile policy of 
the Yugoslav Governrente In contrast to these charges tuere has been 
Little Communist propaganda directed at Turkey, aud the Bulgarians have 
recently som a much more coneiliatory attitude towards Turkey in 
necotiations on the question of enicrution of Turks from Bulcariae 
This change in attitude may Ye an attempt to lull Turkish suspicions 
or to minimize the possibility of Turlttsh intervention in the event of 
agcression against Greece or Yugoslaviac 


de Furthor indicctions of a tightening of sosurity in Czoshve 
slovakia have included a purge within the gocurit, forces and further 
efforts to ortail forcign Consulatese Drastic restriotious on the move= 
rents of Jestorn atteches in Poland may be expected at any times 


6. Soviet am Satellite propaganda during the woek continued 


+o give major emphasis to the themo of West German rearmamont with 
threats as to the consequences of such actione The UsSeSeRe handed 


TOP C2CRET 


Approved For Release 2003/10/23: CIA-RDP91T01172R000400200025-0 


Approve eT Oe eR PTO TT Romo soo200029-0 z 
t :¢ | 


i ont et et meets tenne 


notes to France and the United Kingdom charging that plans for the 
rearming of Germany violated their wartime treaties with the Soviet 
Union, eml the note to France included the statenent so often enuncinted 
in Commmist propaganda recently that "all responsibility for the situa= 
tion" would rest with France. Considerable publicity was civen to the 
passing of "Peaco Leawa™ in the German Democratic Republic, Hungary and 
Rumanias These laws are ostensibly designed to prevent "“warenon-ering»” 
vut probably also are intended to reinforce existing sansures aceinst 
dissonination of information, particularly on military preparatio se 
The Sast German law by implication algo threatens “est Germans who 
cooperate in measures for German rearmament with criminal proseoution 
and this is intended to promote Yost Gorman onposition to participation 
in dofense planse Soviot and Satellite propagande has not yet specifia 
sally connected the U.Se state of emergoncy proclansation with ‘fest 
German rearmament. Soviet comment on the emergency proclamation to 
date has been confined to statements in Pravda that "the fresh agsres@ 
sive measures of the United States cannot fail to attract the atten- 
tion of the Soviet Union and of other countries," aud that "the 

Sovict people will intensify their vigilance towards the agzressive 
powsrse” The propaganda has not yet attempted to justify the necessity 
of a “defensive war" to thwart the plans of tho United States. The 
report last wek of o possible shift in the Comiuniat propaganda lins 
toa justification of Soviet offensive action has not been confirmed 


by information on Communist propaganda in other European countries. A 
ropert tia wok, however, states that |) 
was reportedly advised to be ready to depart for the UeSeSeRo in April, 


as the declaration of a state of emerzency in the U.S. is an overt act 
whioh will result in counteractione abcde’ 


fo The Stato Bank of the 0.5.5.Re which has maintained large 
sums in tims deposits at a Brussels Bank, recently olozed out such 
accounts in fstor of regular commercial accounts. This change perinite 
the UeSoSeRe to transfer its funds to other countries by cable ata 
moment's’ notice in contrast to the time deposits which Gould be with 
dvawn only on maturity in poriogs varying from $0 days to a yeare Tho 
State Bank of the UeSeSeRo uses regular commercial accounts in New 
York City rather than timo deposits. No other eignificant changes in 
Soviet or Satellite banking practice in “estern countries h: ve been 
reported > 


Se 
had been a gradual but substantial redustion in Soviet merchant ship~ 


ping in the Baltic area and that 61 vessels had been withdrawn for no 
appa~ent reason. There is no information available to Ucde intelligence 
which confirms this report and thore is no evidence of a recent decrease 
an Soviet and Polish merchant traffie through tho Kiel Cenal. Available 
information indicates that Soviet uwerchant ship traffic outside Com 
mumist waters is about normal and there are no positive indications 

of unusual Sovict mwrehant marine activityo 
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he From the foresoing, it is concluded thats 


(1) There are indications that the sovictsa intend to 
reinforce their forces in ‘ervauy, and thece is 
continuinz evidonce of inoreusin, military cava rilities 
of the “uropean Satellitese 


(2) The intensification of Communist propa anda charcsing 
the UeS. with aggzressivo desicns in the Balkens and 
Cormaunist throats of the consequences of “lest German 
rearmanent may indioave that the Soviets intond to 
seoure their objectives in Europe by force, but 
there are no conclusive indications of the probability 
of imminent hostilities in Europes 


) JOHN WECKERLING Ks 
Brigadier General, GSC 
Chairman, Joint Intelligence 
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